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First, an investment strategy must be created, with a focus on the three most 

important areas for boards to consider:  

1. Principle protection of investments and adherence to the condominium 

property act. 

2. Liquidity of funds and how to meet expenditure requirements with 

effective planning. 

3. Maximizing investment returns.  There are only 3 ways to get money into 

the reserve fund — special assess, raise fees, or invest better.    

For example, say a board has $1,000,000 in the reserve fund and is doing a roof 

replacement next year for $250,000.  What do they do with the remaining funds? 

The board could keep the funds in the bank account, create a simple laddering 

strategy, or develop a detailed plan that takes into consideration requirements 

of the reserve fund study and the cash flow needs of the corporation over 

multiple periods. 

 

Boards would be well served by creating an investment plan reflecting their 

current finances, forecasted expenditures from the reserve fund study and 

available investments.  This will assist them in creating a plan that has the 

most amount of flexibility with the best possible return. 

 

 

Boards are typically looking for a long-term rate of return that will outpace the 

yield of fixed income after fee’s & inflation, while meeting, matching, or 

exceeding the current reserve fund study.  Longer term interest rates are 

typically higher and allow boards to save future funds for a more productive 

guaranteed rate of return.  There is certainly a balance of return vs. liquidity, 

and liquidity comes before return.  Getting a great rate of return is irrelevant if 

you cannot access your funds when needed.   

 

It's important to work with a partner that provides more than just interest rates 

so that if there is a need for funds, boards can be confident they will have the 

support to manage any situation. 

 

 



 
 

 

 
 

While interest rates have risen as expected CIBC listens to The Bank of Canada 

who had earlier struck down the likelihood of going by more than a half point at 

a time.  The central banks are trying to walk a fine line of increases without 

slowing down the economy.  Much of the rate increases are already reflected in 

the investment rates offered.   

The question on boards’ minds is whether they should wait to invest given the 

prospect of rising interest rates. Boards need to consider the cost of waiting to 

invest, and how much interest rates would have to rise to make up for waiting 

for those higher rates while getting a lower return.  Typically, it’s in the boards 

interest to implement a plan tailored to their cash flow needs rather than timing 

interest rate changes.  Working with a partner who can review this for the board 

is valuable.   

 

 

While other investment vehicles in Alberta like preferred shares and common 

stock are available to boards, they must consider the key principle of principal 

protection, and if those investment are right for their board.   

 

With interest rate increases, most boards can meet, match, or exceed their 

return obligations with fixed rate investments.   

 

Building a consistent, steady plan is critical so new board members can easily 

understand it. This provides continuity, giving boards the flexibility to adapt to 

changes. 

 

 

CIBC Wood Gundy has one of the largest offerings of internal and external GIC 

providers available to boards and are familiar with the specific needs of 

condominium clients. While they garner the best interest rates from different 

providers in one account, they also go further, providing advice to clients 

beyond rates. 

 



 
 

 

In most cases the discussion goes beyond rates and CIBC Wood Gundy creates 

a detailed investment plan directly related to the reserve fund study to help 

boards meet, match, or exceed the return needs of the reserve fund study. 

 

CIBC Wood Gundy offers a high-level of knowledge, professionalism, and 

trusted advice, which is greatly appreciated by boards. Owners also appreciate 

the due diligence their board takes by bringing in a professional partner with a 

core competency in dealing with condominium corporations.  

 
 

 


